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QUESTION ONE:

A) Classify each of the following accounts in to Assets (A), Liabilities (L)
Owner's Equity (OE), Revenues (R), and Expenses (E).

10
Account Classification Account Classification —
Equipment A /7 Drawings OE 7
Salaries E /7 | Account reccivable A 7 5
Fees earned R /7 Loan L 7
B) Determine the normal balance (Debit/Credit) of the following accounts:
Account Normal Balance Account Normal Balance
6%0.5
Rent expense Dr /7 Premises Dr 7
Truck Dr /7 | Account payable Cr 7 3
Service revenue Cr 7 Capital Cr 7
C) Compute the missing figure using the Accounting Equation:
Assets = Liabilities + Owner's Equity
Cash Land = | Account payable Capital
4x1
40,000 55000 7| = 30,000 65,000
27,300 53,700 = 4,600 7| 76,400 4
14,000 7 49,800 = 18,500 45,300
38,400 52,600 = 22,800 68,200 /

Scanned by CamScanner

\



-y

R R YRR

(2) nia

(S addl v ) 2 Slaedl 117 e

QUESTION TWO:
Show the effects of the following transactions on the Basic Accounting

Equation using the table below:

1) Invested BD60,000 cash in the business.

2) Bought equipment on account BD9,000 from Sara Co.

3) Provided service to customer Naser BD2,600 — received BD1,000 cash
and the balance on credit.

4) Paid BD7,000 to Sara Co.

5) Received the amount due from customer Naser.

6) Paid BD300 for utilities expense.

7) Withdraw cash BD800 for personal use.

As _ | Liabilities + Owner's
sets = Equity
No. . 9 Remarks
Cash Accounts Equipment | — Accounts Canital
Receivable | 1P Payable P
yd = yd
1 +60,000 +60,000 Investment ~
~ = Vi
2 +9,000 +9,000
, / = = ' ~ Service
3 +1,000 +1,600 +2,600 | Revenue
~ = -~
4 -7,000 | -7,000
-~ ~ 34 Ade o i
5 | +1.600 1,600 LI =72
~ = -~ Utilities
6 -300 -300 expense
~ = ~ .
7 -800 -800 Drawing .~
Bal. 54,500 0 9,000 2,000 61,500
~ -~
Hatal 63,500 63,500
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QUESTION THREE:
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Complete the following journal entries Ol J)ana'(,omp
April, 2017. (Use the explanation of each transaction).

Aty 1oI the month 0

=
Page No (12)

GENERAL JOURNAL
- it | Credit
Date Explanation PR | Debit
Cash -~ 33,000
Ao Equipment -~ 27,000
n
11) Capital _~ 60,000
Invested cash BD33,000 and equipment BD27,000 in
the business. %
Account Receivable (Samar) .~ 26,400
Al Sales ~ 26,400
Sold goods BD26,400 on credit to customer Samar-. %
Sales Return .~ 6,400
A]P(;'” Account Receivable (Samar) -~ 6,400
Returned goods BD 6,400 credit from customer Samar.
] s T . I N I

Cash _~

20,000

April Account Receivable (Samar) ~

20,000

Rent Expense .~

14
Received BD20,000 from customer Samar.
—— E
9,000

9,000

18
Paid rent expense BD9,000 cash.
Truck -~ 8,500

- Cash ~ 3,300
2er1 Account Payable (Salman Est) -~ 5,200
Purchased Truck BD8,500 from Salman Est. paid
BD3,300 and the balance on credit.
— e ————————  ————————
Cash .~ 1,960
Credit Card Expense ~ 40
April —
27 Sales 2,000

Sold goods BD2,000 to customer Nada, who are using

Visa Card. The charge of credit card is 2%.
Account Payable (Salman Est) -~

1,700

Arpel Cash >

1,700

29
Paid BD1,700 to Salman ESt.. .
h
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