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QUESTION ONE:

The Following is the Trial Balance

period ended at 31% October 2013.

of Mahmood Advertising Agency for the

Mahmood Advertising Agency
Trial Balance

1. Prepare the closing entries at 31 October 2013.

2. Post to the Income Summary an

d Capital Accounts.

3. Prepare a Post-Closing Trial Balance,

As at October 31, 2013 24
Account Title Debit Credit
[ Cash 98,000 [
Accounts Receivable 2,500
Supplies 1,300
land 24,000
Account payable 8,600
Capital 97,000
- Drawings 90 [
Service Revenue 31,500
Salaries Expense 4,200
Rent Expense 6,200
Total 137,100 137,100
Rt s —
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1. GENERAL JOURNAL —n
Debit Credit
Date Explanation PR (BD) (BD) 9
Oct 31 | Service Revenue / /31,500
Income Summary / / 31,500
Oct 31 [ Income Summary / /10,400
Salaries expense / /4,200
— —— |- Rentexpense/ . . SO G 1 W ) N [E———
Oct 31 | Income Summary / : /21,100
Capital / /21,100
Oct 31 [ Capital / /900
Drawings / /900
2. General Ledgers:
Income Summary Account
Date - .- Explanation PR | Debit Credit | Balance
Oct 31 | Service Revenue /. . /31,500 | 31,500
- . — —16x1/2—-
Oct 31 | Expenses / /10,400 /21,100
Oct 31" | Capital / /21,100 /0 8
Capital Account
Date Explanation PR | Debit Credit | Balance
Oct 31 | Balance/ /97,000
Oct 31 Income Summary / /21,100 | /118,100
Oct 31 Drawings / /900 /117,200
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3. Post-closing Trial Balance:

Mahmood Advertising Agency.
Post- Closing Trial Balance

As at October 31, 2013
Account Title Debit Credit 14x1/2
Cash/ : : /98,000
_ | Accounts Receivable/ . . | /2,500 . ———|—]— 7
| Supplies/ | /1,300 ==
Land/ /24,000
Account payable / | / 8,600
Capital / /117,200
Total /125,800 | /125,800
QUESTION TWO:
The following information for Safa Est., on April 30, 2014:
BD
/_.%..___,-;__fCash_balance,per.books; 2 460 \
Balance per bank statement . 280 16
Outstanding checks 150
Deposit in transit ‘ e 530
Notes receivable collected by bank 350
Bank service charge not entered in books 60 \
Check issued for purchasing supplies BD870 recorded as 780 \

Required:

1. Prepare the Bank Reconciliation Statement.
2. Prepare journal entries.
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Safa Est. /
Bank Reconciliation Statement

For the month ended April 30, 2014 /

22x1/2

| =

Balance per bank statement / /280
Add: deposit in transit / /530
_ e
~—— | Less:-outstanding checks/ - R ———|—/150—
Adjusted/Corrected Balance per Bank /

/660

Cash balance per Book / /460 '

Add: Notes receivable collected by bank / /350
810
Less:-Bank service charge / /60— |
Error (buying supplies) / /90 /150
Adjusted/Corrected Balance per Cash/ / 660
GENERAL JOURNAL
Debit 3 10x1/2
s L Date: ; Explanation— —|-PR .ebl _ e =
: (BD) | (BD)
April 30 | Cash/ /350 5
: Notes Receivable / /350

April 30 | Bank service charge / / 60

Supplies /

/90

Cash /

/150

End Of Exam
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